
llllllllllllllllllllllllll~llllllllllllllll~lllllllIll~llll 
0 0 0 0 ' 1 3 2 2 6 4  

. .  



. . . . . - . - 

0 1'1 N I O P i  AN 1u 0 H 1 b E H 



hlr. f'atil Michaud on behalf of the Residential Utility 
Consumer Office; and 

hlr. Christopher C .  Kempley, Assistant Chief Counsel. 
afi behdf of thc Utilities Division ofthe Ariama 
C'orpclration Commission. 
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DISSENTING QPI1NIBN 

COMMISSIONER RENZ D. 4ENNlNGS 

The Remmmended Qrlinian and Order (RO&O) of our three fine hearing officers was 
based on hearing the evid.;nc,s kft a lengthy hearing, reviewing the extensive record, and then 
writing a RB&U ba-wrf on the evidence. The RO&O set the unbundled loop rate at $16.28 
ansf estabkhed resab dismunts ranging from %0.05% to 63.1 %, or a weighted average ot 
20.22YO. 

After US. West ~ e ~ t ~ ~ ~ # y  in the 1995 rate case of $5.96 far the business loop and 
S? 3.46 far the msiderttial foap ~~h~~~ the CLECS advacated fur the uinbundfed loop in this 
case), lihs ~ ~ ~ ~ ~ ~ ~ ~ ~ f l  s@t the price of 2 FR residential service, ,which includes the Icsap, at 
$23.18. Then, cyrrly three pars later, US. Wast hired a $375 per hour consultant, who after 
putting in r ; n ~ g h  hours to cotled over a haif million dollars, testified that the cast of the loop 
atone was $30.20. Through their amendments the majority has moved aggressivesy toward 
this latest US. West number and has sided almost totally with U S .  West, using “evidence” 
nof in the recard, such as post-hearing modeis when the results suit U.S. West. The majority 
has even gone beyond US. West’s ~ ~ ~ ~ ~ ~ e ~ ~ a ~ i u n  to set copper depreciation at I 5  years. 
tf the numbers the Commission majority has declared as “cost” are adopted in the next rate 

case, if assures a very huge rate Increase for residential customers, perhaps as much as 
70%. 

At this point I’m going to go beyond the record mysetf ta advocate future Commission 
action. Like the majority arid many others, US. West also iikes tu talk ~ o r n p ~ ~ ~ t ~ ~ ~ ,  as long 
as they can retain 99% of the market. Actually, U.S. West is sitting pretty in Arizona. tt 
serves in one of the fmtest growing states. tt. has the fastest growth of orders for second 
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